
Impact of Goods and Service Tax after Implementation1

Sudip Banerjee1 and Priya Agrawal22

1 Sanskriti University3

Received: 15 December 2017 Accepted: 2 January 2018 Published: 15 January 20184

5

Abstract6

Before implementation of GST in India, Government of India collected indirect taxes in the7

various names. Direct tax is mostly define clearly to tax payer, but indirect tax does not8

define clearly because it collected by government to each stage manufacturer to customer. For9

clearing of indirect tax government of India introduced biggest tax reforms after independence10

since 1947 in the name of GST. After implementing of GST in India, there are several issues11

arises in front of the GOI, Professionals, business man and even customers. These are the12

issues highlighted in this paper13

14

Index terms— goods and service tax, government of india, CGST, SGST, IGST.15

1 Introduction16

n India goods and service tax was a historical movement for implementation a significant indirect tax reforms.17
It means that mixed up various number of indirect taxes which(levied by both central and state government) to18
made up a single tax and give a big advantage for customer to filling a tax return.19

2 II.20

3 Literature Review21

Monika Sehrawat, Upasana Dhanda (December 2015) defined goods and service tax and the key tax reform and22
explain the concept, feature, advantages and challenges of GST.23

Dr. N. Bagyalakshmi (2015) studied that impact of GST on various sectors and challenges for GST24
implementation and founded those benefits of introduction of GST, and suggested various measures to overcome25
challenges of GST.26

Deepika Bendapudi & Sheba M Sam (2015)studied GST and its impact on government and retail sector and27
founded various provision of GST and its impact of GST on retail sector and government revenues.28

Ruth Priyanka Immanuel, Wiston Terence (2015)studied that GST and its impact on tax burden and founded29
that tax burden on individuals and benefit of GST on different sector of the market.30

Milan Deep Kour, Kajal Chaudhary, Surjan Singh, Baljinder Kaur (November 2016) studied the impact of31
GST after its implementation and founded that the present condition of indirect tax and the GST, benefits and32
challenges for GST.33

4 III.34

Objectives of the Study a) To know the changes of various tax rates. b) Impact of GST in different sector after35
implementation. c) Changing in product price.36

5 IV. Research Methodology37

Sources of Data: The source(s) of data is based on secondary. This includes to journals, articles, newspaper38
highlights and various website.39

V.40
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15 X. IMPACT OF GST ON VARIOUS SECTORS

6 Data Analysis41

a) The main highlights of the GST is as follows:42
i. In 1stjulyGSTcomes effect for the public.43
ii. From coming of GST it does not expected have much impact of inflation. iii. ??ST During the new tax44

structure of India having input credit benefits various builders have Buy their raw materials at the base price45
of property project which is launched at 1stJuly 2017 will be compare to more cheaper. For buying during46
construction properties will be attract 12% to 5.5% rate earlier(including value added tax and service tax).Real47
estate buyer have more prosperous and quicker to take cost benefit on to Property buyers. For new projects input48
credit passed by the buyer at 100% and land 50%.Any tax rate change under GST purely depends on demand49
and supply.50

7 b) E-Commerce51

E-Commerce website like Amazonian, Snap deal, etc. It collects TCS (tax collected at source) which is fixed at52
1%, and it pay to the Seller at a listed website. It is more expensive. The latest update by GST is that TCS53
collected (sector 52 of the CGST/ SGST act, 2017).54

8 c) Travel and Tourism55

IT depends on room rates for their slab for hotel and lodges. It comes out 7.5% of the GDP. For the business56
class fares will goes increase 9% to 12%.57

9 d) Ride Halling Apps58

TAX rate will rise 14.5% to a range between 29% to 43% for driver that who does not work for olla and uber59
cab. The individual pay 25,000 for EMI but it rise and they pay around RS.35,000 to 40,000 for post GST.60

10 e) Smart Phones61

IT raise 12% to range of 8% to 18% after implementation at various stage. Ex: APPLE consider for theirI-phone62
7.5% after reduction of price of their apple mode Standard-Rated GST 6% GST with RM6 Raw Material supplier63
to Manufacturer. 6% GST with RM9 Manufacturer to Retailer. 6% GST with RM18 Retailer to Consumer. To64
understand and identify the ”AS It” and ”To Be” in order to be GST compliant.65

11 VIII. A Turning Point in History66

With the introduction of GST, indirect tax will have a flat rate of around 18%. In the current system consumer67
pay 25-26% more than the cost of production.68

12 Inflation:69

Currently, certain goods have a lower tax rate such as food products, gold(1-2%), small cars(8%) etc but under70
the proposed GST almost all the products will be charged at a uniform rate much higher compared to the current71
level of these products. Thus these products are likely to get dearer.72

13 Earlier Experience:73

6 time out of inflation has increased after introduction of GST.74
1 out of 2 times inflation fell after the GST rate was decreased.75
Inflation tends to rise when there is a change in the rate or structure of tax. It might not comply with macro-76

economic concepts but trends some time defines more than anything else. 7 times out of 10 inflation rose after77
GST was increased.78

14 IX.79

Goods And Service Tax c) Impact on Price on GST Expecting in reduction in price of FMCG goods such as80
shampoos, chocolates, eating out, small cars, DTH.81

For increasing in price luxury cars. Tabaco Products, Aerated beverages. textiles. www.equitymaster.com,82
source: clear tax. In83

15 X. Impact of GST on Various Sectors84

Before implementation of GST most of tax burden held by it service, telecommunication the insurance industry,85
business support service, banking and financial service, etc. But after implementing market are unified. There are86
various sector which impact on GST like Logistics, Pharma, Telecommunications, Textile, Agriculture, FMCG,87
Freelancers, Automobiles, Startups etc.88

2



16 a) Positive Impact on GST89

i. There is no inter -state tax. ii. There will be no burden of check post. iii. It gives benefit transport industry90
and suppliers of goods. iv. From inter-state tax there are more goods will be imported and exported among91
states. v. They leads to reduction in tax evasion. vi. Tax benefit GST provide that the reduction the price of92
goods in the long run. vii. In India GST will gain the trust of foreign investor. The 21 st GST council meeting93
was held on 9th September 2017 at Hyderabad. In GST council meeting, various decision are pertaining to the94
implementation and regulation of GST was decided.95

17 b) Negative Impact on GST96

There are major decision are highlights in 21st GST council meeting: i. Artisans turnover of up to Rs. 20 lakh97
exempt from registration under GST. ii. Last date for filling of sales return or GSTR-1 extended by a month to98
October 10, 2017. iii. The overall GST collection robust with over 70%. iv. GST rate are reduced in 30 items99
like roasted gram, idli/dosa butter, oilcakes, raincoats, rubber band etc. v. Khadi sold through KVIC stores to100
be exempted from GST.101

18 b) GST Return Filling102

i. The due date for filling GSTR-1 for July was beextended up to 10th October 2017. For tax payers with annual103
turnover of more than Rs. 100 crores, the due date for filling July GSTR-1return will be 3rd October, 2017. ii.104
The due date for filling July GSTR-2 return was be extended up to 31 th October, 2017. iii. The due date for105
filling July GSTR-3 return was be extended up to 10th November 2017. iv. The due date for all other GSTR-1,106
GSTR-2, GSTR-3 returns will be mentioned at a later date.107

19 c) Decision in 22nd108

Meeting in GST Concil i. It was held on 6 th October 2017.109
ii. Relaxation for small and medium enterprises.110
iii. To facilitate the easy payment and return filling for small and medium business with annual aggregate111

turnover up to Rs. 1.5 crores. iv. Return filling to required quarterly basis. v. The registered buyers from small112
tax payer would be eligible to avail input tax credit on a monthly basis. vi. Small enterprises which aggregate113
turnover is less than Rs. 20 lakh are free for obtaining registration.114

20 Conclusion115

The structure of GST which was changed after implementation of GST. During the implementation of GST116
procedure it make various impact on different sector like: changing in product price due to increasing and117
decreasing tax slab rates ,abolition of various indirect tax in the states as well as central level. As it is expected118
by the Government that in long term GST will grow India’s economy but long distance has to travel in this root.119
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Figure 4:
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